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THE LYNDE AND HARRY BRADLEY FOUNDATION, INC.

INVESTMENT MANAGER INVESTMENT REPORT

ALTERNATIVE INVESTMENTS

DATE: August 31, 2000

	Fund Name / Commitment
	Fund Objectives
	Fees 
	Term of Fund

	TCW Special Credits Fund V 

$ 10,000,000
	Invest primarily in debt & equity obligations of financially distressed companies with a view toward obtaining control or significant influence over such companies.  The fund may also invest in companies with sound fundamentals that are otherwise undervalued by their investors or creditors.


	Annual mgt fee to G.P. equal to 1.0% committed capital plus defined incentive fees.


	Fund will terminate ten years after the initial closing date.

	China Automotive Components Group 

 $ 3,000,000
	Invest to provide investors with long‑term capital appreciation primarily from investments in SINO‑foreign joint ventures that will directly or indirectly manufacture and distribute component parts for motor vehicles.


	Qtrly mgt fee to G.P. at a per annum rate of 1.5% of capital commitments and a transaction fee equal to 1.0% of capital investment.
	Fund will terminate no later than 2/28/02.

	Alliance Brewing Group LP

$ 5,000,000
	Invest to provide investors with long‑term capital appreciation primarily from investments in two joint ventures that will own the operating assets of four breweries located in Beijing, PRC.


	Annual mgt fee to G.P. at a per annum rate of 1.5% of capital commitments plus a defined success.
	Fund will terminate on 11/14/02.

	TCW / Crescent Mezzanine

$ 5,000,000
	Invest to provide investors with substantial current income and long‑term capital appreciation by investing in a diversified portfolio of mezzanine securities.  Strategy is to provide below investment grade companies with privately negotiated debt and equity securities for growth, recapitalization or an acquisition.
	1.75% per annum of the Partners' capital commitments during the investment period and, thereafter, 1.25% per annum of the Partners' aggregate invested capital.


	Ten years, which may be extended by the G.P., for up to 3 additional one‑year periods.



	Boston Ventures LP V

$ 5,000,000
	Primary objective is to realize a superior rate of return through long‑term capital appreciation.  Target annual returns in excess of 20% to its limited partners, net of all expenses and the General Partner Incentive Allocation.  Industry emphasis on media, communications and leisure time.


	1.5% per annum of total capital commitments net of external fees and expenses paid to the Manager or G.P. in connection w/any portfolio investment of the fund.
	Fund will terminate on 3/31/07, plus one 2 year period if approved by majority of limited partners and G.P.

	Boston Ventures LP VI

$ 5,000,000
	Superior rate of return through long-term capital appreciation. Although the Fund will concentrate on capital appreciation, some investments may provide a current return. Target compound annual returns in excess of 20%, net of all expenses and the General Partner’s Incentive Allocation. The form of and purpose of each investment will continue to vary among: leveraged acquisitions, recapitalizations, corporate partnering transactions, growth and expansion capital infusions and special situations in the media, communications, information and related service industries.


	Annual management fee of 1.5% of committed capital until the earlier of the formation of a new fund managed by the manager or the fifth anniversary of the final closing of Fund VI. Thereafter 1% of the cost basis of the securities held by Fund.
	10 years after initial closing plus no more than one two–year period.

	CCP Limited Partnership

$ 5,000,000
	Achieve long‑term capital appreciation by building a portfolio of equity‑oriented securities in buy‑outs and recapitalizations of privately held, middle market, Midwestern‑based companies ("Portfolio Companies@).


	2.0% of capital commitments.  On sixth anniversary date of initial closing, fee will be applied to Partners' invested capital.
	Tenth anniversary of the date of initial closing or extended for up to 2 one‑year periods.

	GS Private Equity Partners

$ 5,000,000
	To realize returns in excess of those available through conventional investments in the public equity markets, through careful construction to broad and varied private equity portfolio.  The G.P. has targeted approx. 75% of the Fund's invested funds for investment in Partnership Investments and approx. 25% for investment in Direct Investments.  Investments will include domestic and international and across all sectors of the private equity market, including buyouts, venture capital, distressed securities, mezzanine, oil and gas, and timber.  The Fund will attempt to achieve a compound annual rate of return on invested capital in excess of 20%, net of all fees, expenses and carried interest.


	1.0% of committed capital until 85% of committed capital has been drawn down. Thereafter, fee applied to Partners= invested capital. 
	No later than 12/31/08.

	Waller‑Sutton Media Partners

$ 5,000,000
	The Partnership is targeting an annual, pretax, compounded rate of return in excess of 25% of the investments.  Investments will be made in companies involved in the media, communications and entertainment industries.


	1.5% of committed capital during first three year period and 1% of invested capital thereafter.
	10 years from final admission of limited partners plus extensions of 3 one-year periods.


	OCM Opportunities Fund II

$ 5,000,000
	The Fund will seek to achieve substantial capital appreciation without subjecting principal to undue risk.  This objective is expected to be achieved principally by investing, in connection with episodes of financial distress, in securities & other obligations at substantial discounts to their original value & by realizing gains through sales of restructured debt obligations or newly‑issued securities obtained through exchanges resulting from reorganizations and restructurings.  Most investments will be in secured debt obligations (such as bank loans & mortgages), public & private unsecured debt securities, other debt obligations (such as trade credit) & equity securities of US entities.


	During the investment period, the G.P. will receive quarterly in advance a mgt fee equal to 1% per annum of the total initial committed capital.  During the Liquidation Period, the G.P. will receive quarterly in advance a mgt fee equal to 1% per annum of the aggregate initial commitments less defined deductions.
	Ten years from 10/28/97.

	Whitehall Street Real Estate  LP     IX and X

$ 10,000,000
	The Partnerships will generally seek to purchase debt, equity or other interests in real estate where temporary market illiquidity time‑sensitive sellers or other factors permit an opportunistic purchase. The Partnerships will attempt to achieve pre‑tax returns on invested capital of at least 20% to 25% per annum on a portfolio basis.  Investments will be made in the US, Canada, Europe and other developed countries.
	Goldman Sachs will be paid an annual mtg fee in arrears, pursuant to the Investment Management Agreement, of 0.5% of the average gross asset cost of the investments held by each Partnership during such year.
	Four years from the earlier of (I) 12/31/01 or (ii) the date the total amounts available to the Prtnrshps are fully invested (Term), subject to the G.P.'s right to liquidate each Prtnrshp at any time & to extend the Term of each Prtnrshp for up to 3 years to permit an orderly liquidation of the Prtnrshp.

	GS Capital Partners III

$ 4,000,000
	To achieve long‑term capital gains through investments in equity and equity related securities.  The Partnership will attempt to achieve a pre‑tax compound annual rate of return on the aggregate amount of its investments of 25% to 35%.  The Partnership will have a broad mandate to make private equity investments in a wide variety of transaction types, including management buyouts, recapitalizations, expansion / growth investments, leveraged build‑ups and restructuring.  Investments also will be made in developing companies to fund growth, expansion or acquisitions in a variety of sectors.  Investments will be made on a global basis.
	Annual mgt fee of 1.5% on committed capital during the investment period and 0.75% on invested capital thereafter.
	Ten years, subject to the G.P.'s right to liquidate the Partnership at any time & to extend the term for up to 3 years to permit an orderly liquidation.  Upon request of the G.P. & approval of a majority interest of the limited partner other than the GSLP, the term of the Partners may be further extended.

	Mason Wells Leveraged Buyout Fund I

$ 5,000,000
	To achieve capital appreciation and above average internal rates of return through investments primarily in the equity and junior capital securities of manufacturing and service companies operating in the Midwest region of the US.  The Fund's goal is to increase the value of the companies over the life of the Fund and achieve a net annual return to the Limited Partners of at least 20% on contributed capital, net of management fees.  Plans are for companies to be acquired in negotiated transactions, built over a five to seven year period and sold at a profit.


	2% of committed capital through the first four years after the final closing of the Fund.  After 10/31/02, fee will be 2% of the total invested capital contributed by Partners (net of invested capital in portfolio companies that have been disposed of or written off by the Fund).  After 4/30/08 if Fund continues, fee will be .25% of total invested capital.
	The Fund intends to terminate on 4/30/08.

	Capital Z Financial Services Fund II

$ 7,500,000
	To invest in securities of a diversified global portfolio of insurance, financial services and healthcare services companies and other related businesses.  The Fund will focus primarily on opportunities within the US and Western Europe, but will also seek investment opportunities in the emerging markets of Asia, Latin America, and Eastern Europe.  The Fund will target a gross compounded annual rate of return of 25%.


	1.5% of each limited partner's commitment during commitment period (initial closing through 12/31/04).  1.25% of each limited partner's invested capital following the commitment period
	Fund intends to terminate 12/31/09. May be extended for up to 2 consecutive one‑year periods.

	Greenwich Street Capital Partners II

$ 9,000,000
	To invest in leveraged acquisitions, build‑ups, recapitalizations, control restructurings, management buyouts, pre-public offering opportunities and growth equity transactions requiring generally between $20 million and $250 million of equity.  The target capitalization is $1.25 billion, including a commitment of Travelers Group Inc. of the greater of $250 million or 25% of the total capital committed to Fund II.  Fund II seeks to achieve compound annual internal rate of return of 30%.


	1.75% of each limited partner's commitment during investment period (first five years).  After investment period expires, fee will be equal to each Limited Partner's aggregate funded commitments invested in portfolio companies.
	Ten years, subject to extension for 2 successive one‑year periods at the discretion of the G.P.

	RJH Industrial Partners

$10,000,000
	To achieve long-term capital gains by investing in privately negotiated equity, equity-related and debt instruments of Japanese companies or their divisions, subsidiaries or business units.
	1.5% per annum of aggregate commitments, in advance, semi-annually.  After the termination of the Commitment Period, the basis amount on which the Mgt Fee is calculated will be reduced by (i) Commitments not drawn down by the fund; and (ii) the acquisition cost of investments which are disposed of or written-off.


	Fund will terminate ten years from the initial closing, but may be extended at the discretion of the G.P. for up to two consecutive one-year periods. 

	CDO Investors, L.P.

$ 5,000,000
	To invest in a diversified pool of high yield bonds, using significant amounts of leverage to maximize the current yield on the pool while maintaining rigorous credit quality standards.  GSC Partners anticipates that GSC CDO will pay average current cash-on-cash yields over the expected 5 – 8 year life of the fund of approximately 20 – 25%.  The target capitalization of the fund is $125 million, which will be comprised of a $6.25 million general partnership interest to be held by the general partner and $118.75 million limited partnership interests to be held by outside investors.
	The Collateral Manager will be paid a fee of 0.6% of the total assets of GSC CDO.
	Fund will terminate ten years from the initial closing, March 1, 2000, but may be extended at the discretion of the G.P. for up to two consecutive one-year periods. 

	GS PEP Technology Fund

$ 2,000,000
	To construct a high-growth private equity portfolio consisting of (i) investments in limited partnership interests and other equity interests in pooled investment vehicles which have been formed to invest primarily in technology companies (75%) and (ii) privately negotiated investments in technology companies (25%).  The aggregate equity capitalization of the fund is expected to be $600 million.  Goldman Sachs is expected to commit at least $10 million and reserves the right to increase its commitment.  GS Private Equity Partners 1999 LP and related funds are expected to commit approximately $85 million to the fund.
	The management fee will be equal to 1.5% per annum of the total amount of capital committed until the fifth anniversary of the funding date of the fund’s first capital call.  Thereafter, the management fee will be 75% of the percentage used to calculate the management fee for the preceding year.
	Fund will terminate upon the later of (i) December 31, 2010 and (ii) one year after the date by which all partnership’s Partnership Investments have been liquidated.

	GSC European Mezzanine Offshore Capital, L.P. 

$5,000,000
	To achieve long-term capital appreciation and current returns through investments primarily in mezzanine securities of issuers in Europe. These securities will include principally fixed income securities such as debt and preferred stock, that may have equity securities such as warrants or common stock attached or equity conversion features.
	1.5% of capital commitment through investment period. Thereafter 1.5% of funded capital commitments.
	10 years with up to two consecutive additional one-year extensions as determined by the General Partner.
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