MEMORANDUM


JULIUS BAER TRUST COMPANY

(CAYMAN) LTD.


To
Sabina Duerr-Gerber

EPTS, BJB-ZRH




Date
8 June 1998




From
C.A. Rowlandson

Telephone
345-949-7212

Fax
345-949-0993







Subject
New Trust Mandate-The Moonstone Trust

I refer to your memorandum 3 April 1998 which Debra has passed to me. I am sorry we have been so delayed in responding, but cases like this need careful consideration.

Debra has I know discussed problems we have in getting satisfactory introductions, and complying, with know your client‘s requirements, particularly from Julius Baer Group entities. Do we have different standards in each entity? I have always assumed that we are all subject to similar internal controls and compliance with reference to Swiss Law and the Laws of the jurisdiction of operation. Compliance with these requirements is just as important, if not more so, when we accept assets in Trust and become the beneficial owner under the terms of Trust.


Specifically I believe we should have more details on the clients, including his occupation and source of funds in order to meet legal requirements. It would also be advisable for us to have details of the Legal/Tax/Estate Planning.


I note that you are still waiting for information from Baer & Karrer, but I will briefly note our current concerns:-

1. Evidence of the client’s ownership of assets.

Note:
After an initial settlement by a convenience settlor one would normally expect any additions to be made by the true owner of assets.

2. Details of the client’s family and dependants 

Note:
The structuring as a Discretionary Charitable Trust and the powers under Clause 8 are of questionable acceptance for a Trustee.

3. Suggest we discuss both of the above and your comments on payments out of the account during your visit here.

Meanwhile, since there is only one copy of the Deed I suggest we hold it pending the above.

Kind regards.

C.A. Rowlandson

Managing Director
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